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BUYER’S LETTER HEAD

IRREVOCABLE CORPORATE PURCHASE ORDER (ICPO)
To: 

PRINCIPAL SELLER (IDENTIFIED AFTER SIGNED ICPO, AND NCND IN PLACE) 
Via: 

STERLING TRADING, LLC
Through: 
STERLING TRADING, LLC
Date:

 
STATEMENT:  We ________________________________, as duly authorized company to act as Buyer, with full corporate responsibility and legal authority, hereby certify under Penalty of Perjury, under International Law, that we are ready, willing and able to purchase the under described commodity, as per the following terms and conditions: 
	1. PRODUCT:         
	

	2. ORIGIN:
	

	3. PACKING:
	

	4. TOTAL QUANTITY:  
 
	Monthly Requirement: 

Annual   Requirement:                

Total      Requirement: 

Duration of Contract: 

	5. SHIPMENT QUANTITY:
	12,500mt OR 25,000mt OR 50,000mt per Shipment

Partial Shipments allowed, Trans Shipment not allowed.

DELIVERY SCHEDULE: Due with return of final signed hard copies of contract.

	6. SPECIFICATIONS: 
	See Specifications on Annex 1

	7. INSPECTION:
	SGS or Similar 

	8. a) DESTINATION: 
	  

	    b) DISCHARGE RATE: 
	 

	9.   UNIT PRICE: 
	 

	10. INCOTERMS:
	2000   

	11. TOTAL CONTRACT VALUE:
	 

	12.  PAYMENT  TERMS:

One (1) month SBLC – to be operative for the entire length of contract and pay for last month shipment And an Irrevocable Auto Revolving Documentary Transferable Letter of Credit for the balance of the contract. The Irrevocable Auto Revolving Documentary Letter of Credit and 1 month SBLC should be issued, confirmed and guaranteed by a top prime world bank acceptable to the Seller. Partial shipments are allowed.

PAYABLE 100% AT SIGHT THIS IS UPON PRESENTATION OF SHIPPING DOCUMENTS, PERMITING PART SHIPMENT WITH SINGLE CONTRACT WITH INSTRUCTIONS THAT THE ADVISING BANK IS PERMITTED TO ACTIVATE THE TRANSFER OF THE TOTAL VALUE OF THE LETTER OF CREDIT. THAT WILL BE ACTIVATED BY SELLER’S Performance Bond, INTERNATIONAL STANDARD TEXT, AT 2% (tWO PCT) OF THE FACE VALUE OF THE DOCUMENTARY LETTER OF CREDIT with confirmation OF prime 25 World BANK.


	13. PERFORMANCE BOND : 

Performance Bond: 2% (Two Percent) of the vlaue of the Irrevocable Revolving Documentary Tranferable Letter of Credit.



	14. PROCEDURES AND TERMS

1. Buyer issues ICPO with full banking and soft probe ability

2. Seller issues Contract to Buyer

3. Within 3-international banking days from receipt of this Agreement by the Buyer, the Buyer signs, seals and stamps the Agreement, and return it to Seller for his signature, sealing and stamping. 
Simultaneously with the signing, sealing and stamping of the Agreement by the Buyer, Buyer’s bank will issue to Seller’s bank by SWIFT of RWA official Letter (text Provided in agreement). The Irrevocable, Auto Revolving Documentary Letter of Credit  text  and the 1 Month SBLC text (text Provided in agreement) will be attached to the RWA official Letter from Buyer’s bank.

4.  
Within 7-international banking days from receipt of the Agreement from Buyer, duly signed, sealed and stamped by the Buyer, and upon receipt at Seller’s Bank the RWA from Buyer’s Bank (text  Provided in agreement), the Seller will sign, seal and stamp the Agreement and Seller’s bank will  issue the Proof of Product to Buyer’s Bank by SWIFT MT 799.

5. Within 3-international banking days of signing and exchanging this Agreement and from receipt of the Proof of Product from Seller’s Bank to Buyer’s Bank by SWIFT MT 799, the Buyer’s Bank will issue the Auto Revolving Documentary Transferable Letter of Credit  text  and the 1 Month SBLC in favour of the Seller at Seller’s bank (text Provided in agreement) and according to the RWA Official Letter from Buyer’s Bank(text Provided in agreement) . 

6.  
The Irrevocable Auto Revolving Documentary Transferable Letter of Credit and the 1 Month SBLC is issued, confirmed and guaranteed by a top world prime bank acceptable to Seller, in accordance with Article 13 of the Agreement.

7.  
Within 10-international banking days of the receipt, verification and authentication of Buyer’s

     
Irrevocable Auto Revolving Documentary Transferable Letter of Credit and the 1 Month SBLC at Seller’s bank, the Seller will issue a 2% Performance Bond for the value of the Irrevocable Revolving Documentary Letter of Credit. 

8. 
The initial shipment of 12,500/mt or 25,000/mt product loads within 30-45 days 

   
 from the date of receipt, verification and authentication of Buyer’s

 Irrevocable Auto Revolving Documentary Tranasferrable Letter of Credit  for total value of  contract founds at Seller’s bank, 

9. 
Payment will be released to the Seller upon negotiation of shipping 

    
documents at the Seller’s bank. Partial shipments are allowed.

10.
Within 21-days of Buyer and Seller signing the Agreement, the Buyer will advise the Seller in writing the particulars of the discharge ports relevant to this Agreement.

15.
PRODUCT DOCUMENTATION

A FULL SET OF THE FOLLOWING DOCUMENTS WILL BE ISSUED:

· THREE/THREE (3/3) FULL SET OF OCEAN BILL OF LADING MARKED “FREIGHT PREPAID” AND “CLEAN ON BOARD” MADE OUT TO THE ORDER OF AND CONSIGNED TO ORDER.

· SIGNED COMMERCIAL INVOICE.

· CERTIFICATE OF ORIGIN ISSUED BY THE CHAMBER OF COMMERCE OR MINISTRY OF TRADE AND INDUSTRY.

· PACKING LIST SHOWING GROSS/NET WEIGHT AND NUMBER OF BILL OF LADING.

· INSURANCE POLICY.

· CERTIFICATE OF WEIGHT, QUANTITY AND QUALITY ISSUED BY SGS.

· STATEMENT FROM THE SHIPPING COMPANY STATING THAT VESSEL IS NOT OLDER THAN TWENTY (20) YEARS OF AGE.

· BENEFICIARY’S CERTIFICATE STATING THAT HARD COPIES OF ALL SHIPPING DOCUMENTS HAVE BEEN SENT TO THE BUYER’S BANK VIA FIRST CLASS INTERNATIONAL COURIER COMPANY.

16.       OTHER CONTRACT CONDITIONS 

· SHIPMENT IN VESSELS CLASSIFIED LLOYDS 100-1-A OR EQUIVALENT.

· SELLER TO NOMINATE VESSEL MINIMUM OF FIVE (5) DAYS BEFORE ETA FOR LOADING.

· SELLER TO NOMINATE SHIP AGENT AT DISCHARGE PORT BEFORE ETA FOR LOADING.

17.
VESSEL DISCHARGE AND TERMS OF DELIVERY 

 TERMS OF THE DELIVERY

· THE SELLER WILL ADVISE THE BUYER OF THE NAME OF THE VESSEL AND/OR SUBSTITUTES; THE FLAG OF THE VESSEL AND THE VESSEL POSITION NOT LATER THAN TWELVE (12) DAYS PRIOR TO THE VESSEL ARRIVAL AT THE PORT OF LOADING:

· ALL SUPERVISIONS AND FEES OR LEVIES AT THE PORT OF LOADING IS TO THE SELLER’S ACCOUNT.

· VESSEL MUST BE CLASSIFIED AS 100-A-1 IN THE LLOYDS REGISTER OR AN EQUIVALENT CLASSIFICATION AND MUST NOT IS OLDER THAN TWENTY (20) YEARS ANY OAP. FOR THE VESSEL FROM FIFTEEN (15) YEARS OLD TO THE TWENTY (20) YEARS OLD SHALL BE FOR THE SELLER ACCOUNT.

· NO LATER THAN SEVENTY TWO (72) HOURS FROM THE COMPLETION OF THE LOADING THE SELLER’S AGENT SHALL TELEX, TELEFAX, OR CABLE TO THE BUYER AND INFORM HIM OF THE VESSEL’S SAILING DATE AND THE EXPECTED TIME OF ARRIVAL AT THE PORT OF THE DESTINATION.

· SELLER SHALL ALSO INFORM THE BUYER OF THE VESSEL’S NAME; VESSEL’S CAPACITY; NUMBER OF HATCHES; NUMBER OF CARGO AND PARTICULARS OF THE VESSEL’S READINESS TO EFFECT OPERATIONS THROUGH ALL HATCHES AND AT COMPLETION OF LOADING THE QUANTITY LOADED PER CHAMBER AND THE QUANTITY SHIPPED.

           VESSEL DISCHARGE  

· THE VESSEL’S MASTER IS TO ADVISE THE BUYER OR THE BUYER’S AGENT AT THE PORT OF DISCHARGE THE VESSEL’S NAME; DATE OF ARRIVAL; VESSEL’S CAPACITY; NUMBER OF HATCHES; NUMBER OF CARGO CHAMBERS; QUANTITY LOADED PER CARGO CHAMBER AND THE PARTICULARS OF THE VESSEL’S READINESS TO EFFECT CARGO OPERATIONS THROUGH ALL HATCHES.
· THE VESSEL’S MASTER SHALL GIVE TWENTY (20) DAYS AND SEVEN (7) DAYS PROVISIONAL NOTICE AND SEVENTY TWO (72), THIRTY SIX (36), TWELVE (12) HOURS FINAL NOTICE OF THE VESSEL’S ESTIMATED TIME OF ARRIVAL AT PORT OF THE DESTINATION TO THE BUYER OR BUYER’S AGENT AT THE PORT OF DISCHARGE. SUCH NOTICES SHALL BE EFFECTED DURING NORMAL BUSINESS HOURS AND WHETHER IN BERTH OR NOT.

· LAY TIME SHALL COMMENCE FROM 1:00 PM IF VESSEL’S NOTICE OF READINESS TO DISCHARGE IS GIVEN PRIOR TO NOON AND FROM 8:00 AM OF THE NEXT WORKING DAY IF NOTICE IS GIVEN AFTER NOON. IF THE PORT IS CONGESTED THEN LAYTIME IS TO COMMENCE TWENTY-FOUR (24) HOURS. 

· AFTER NOTICE OF READINESS IS GIVEN. THE BUYER IS RESPONSIBLE FOR THE PRODUCT DISCHARGE.

· THE AVERAGE DISCHARGE RATE SHALL BE ONE THOUSAND FIVE HUNDRED (1,500) TO TWO THOUSAND (2,000) METRIC TONS (MTS) (+/- 5%) PER WEATHER WORKING DAY OF TWENTY-FOUR (24) HOURS. IF THE PORT OF DISCHARGES HAS A LOWER AVERAGE DISCHARGE AT THE DISCHARGE RATE WILL BE ADJUSTED ACCORDING TO THE PORT’S CAPACITY. THE TIMES FROM 17:00 HOURS ON SUNDAY TO 08:00 HOURS ON MONDAY AND FROM 17:00 HOURS ON THE DAY PROCEEDING TO 08:00 HOURS ON THE DAY SUCCEEDING ANY HOLIDAY ARE EXCLUDED EVEN IF USED.

· SHOULD THE VESSEL BE DISCHARGED AT THE RATE LESS THAN THE AVERAGE; THE BUYER SHALL PAY TO THE SELLER DEMURRAGE AT A RATE BETWEEN FIVE THOUSAND (5,000) AND TEN THOUSAND (10,000) UNITED STATES DOLLAR PER RUNNING DAY AND PRO-RATED SHARE FOR ANY PORTION OF ANY RUNNING DAY.

· IT IS AGREED THAT DEMURRAGE BE SETTLED BY THE VESSEL’S MASTER AND BUYER’S SHIPPING AGENT WITHIN 5 (FIVE) DAYS FROM THE RECEIPT OF THE VESSEL MASTER’S INVOICE. ALL TAXES OR LEVIES IMPOSED BY THE COUNTRY OF THE DESTINATION, HAVING ANY EFFECTION THIS AGREEMENT ARE TO THE BUYER’S ACCOUNT AND HIS SOLE RESPONSIBILITY. ALL TAXES OR LEVIES AND PORT DUTIES IMPOSED BY THE COUNTRY OF ORIGIN HAVING ANY EFFECTION THIS AGREEMENT ARE FOR THE SELLER’S ACCOUNT AND HIS SOLE RESPONSIBILITY.  

· SHOULD THE VESSEL BE REQUIRED TO SHIFT FROM ONE BERTH TO ANOTHER PORT OF DISCHARGE THEN THE TIME USED SHIFTING SHALL BE FOR THE BUYER’S ACCOUNT. IN THE EVENT LIGHTER AGE IS REQUIRED AT THE PORT OF DISCHARGE DUE TO VESSEL DRAFT OVER SEVEN (7) METER SAID EXPENSES ARE FOR THE BUYER’S ACCOUNT:   

18.       PRODUCT INSURANCE

· ALL RISK MARINE INSURANCE POLICY TO BE COVERED BY THE SELLER COVERING ONE HUNDRED TEN PERCENT (110%) OF THE TOTAL SHIPMENT VALUE.

· SHIPMENT EFFECTED BY VESSEL OF NOT MORE THAN TWENTY (20) YEARS OF AGE MAXIMUM. OVERAGE PREMIUM OF VESSEL WHICH IS OLDER THAN TWENTY (20) YEARS OLD, IF ANY, FOR BUYER’S CARE AND SELLER’S ACCOUNT SUBJECT TO THE RATE STIPULATED BY AN ACCEPTABLE INSURANCE COMPANY.

· BUYER TO SUBMIT ORIGINAL AVERAGE PREMIUM DEBIT NOTE ISSUED BY THE INSURANCE COMPANY AS EVIDENCE TO SELLER TO SUPPORT ANY CLAIM FOR OVER AGE PREMIUM. THIS IS TO BE SETTLED OUTSIDE LC AGAINST BUYER’S ORIGINAL DEBIT NOTE WITHIN THIRTY (30) DAYS AFTER RECEIPT OF DEBIT NOTE ISSUED BY THE BUYER PLUS THE ORIGINAL INSURANCE CERTIFICATE WITH OAP RATE STATED THEREIN.

19.
FORCE MAJEURE

FORCE MAJEURE IS DEFINED AS SITUATION/CONDITION SUCH AS ACTS OF GOD, STORMS, FIRE, WAR, CIVIL WAR, MILITARY ACTION, GOVERNMENT EMERGENCY ORDERS, STOP-ORDER OR STRIKE AS WELL AS TRANSPORTATION ACCIDENT, EARTHQUAKE, TIDAL WAVES ETC. THE VALID FORCE MAJEURE CLOSE OF THE ICC IS APPLIED TO THIS CONTRACT (INTERNATIONAL PROVISIONS OF FORCE MAJEURE PUBLISHED BY ICC). THE SELLER AND BUYER SHALL NOT BE RESPONSIBLE FOR THE NON-PERFORMANCE OF THIS CONTRACT IN CASE OF FORCE MAJEURE, BUT, WHEN FORCE MAJEURE HAPPENS, THE SELLER OR BUYER MUST IMMEDIATELY SEND WITHIN 15 (FIFTEEN) DAYS THEREAFTER BY REGISTERED AIRMAIL TO THE ANOTHER PARTY A CERTIFICATE OF FORCE MAJEURE ISSUED BY A COMPETENT GOVERNMENT AUTHORITY AT THE PLACE WHERE THE FORCE MAJEURE OCCURRED AS EVIDENCE THEREOF. SHOULD THE EFFECT OF THE FORCE MAJEURE CONTINUE FOR MORE THAN 120 (ONE HUNDRED TWENTY) CONSECUTIVE DAYS, THE BUYER AND THE SELLER SHALL DISCUSS THROUGH FRIENDLY NEGOTIATION AS SOON AS POSSIBLE THEIR OBLIGATION TO CONTINUE PERFORMANCE UNDER THE TERMS AND CONDITIONS OF THIS CONTRACT. BOTH PARTIES AGREE THAT THE FORCE MAJEURE CLAUSE OF ICC WILL BE APPLICABLE. 

20.
CONTRACT ARBITRATION

IF ANY DISPUTE HAPPENS, THE TWO PARTIES AGREE TO TRY THEIR UTMOST TO SOLVE IT BY FRIENDLY NEGOTIATION. IF THE DISPUTE PROVES IMPOSSIBLE TO SETTLE, ALL DISPUTES ARISING OUT OF OR IN CONNECTION WITH THE PRESENT CONTRACT SHALL BE FINALLY SETTLED UNDER THE RULES OF ARBITRATION OF THE INTERNATIONAL CHAMBER OF COMMERCE PLUS THE DISPUTED MATTER WILL BE SUBJECT TO ARBITRATION BY AN ARBITRATOR IN LONDON, UNITED KINGDOM UNDER ICC RULES AND REGULATIONS. THE LOSING PARTY WILL PAY THE ARBITRATION FEE. IT IS UNDERSTOOD THAT IN THE EVENT OF DISPUTE OR ARBITRATION, ENGLISH SHALL PREVAIL. THE AWARD OF THE ARBITRATOR SHALL BE FINAL AND BINDING FOR BOTH PARTIES.

21.
EXECUTION OF CONTRACT

EACH OF THE PARTIES TO THIS CONTRACT REPRESENTS THAT IT HAS FULL LEGAL AUTHORITY TO EXECUTE THIS CONTRACT AND THAT EACH PARTY IS TO BE BOUND BY THE TERMS AND CONDITIONS AS SET FORTH HEREIN. EACH PARTY AGREES THAT CONTRACT MAY BE EXECUTED SIMULTANEOUSLY BY AND BETWEEN THE PARTIES VIA EMAIL OR TELEFAX OR FACSIMILE TRANSMISSION, EACH OF WHICH SHALL BE DEEMED AS ORIGINAL NATURE. THIS CONTRACT REPRESENTS THE ENTIRE AGREEMENT BETWEEN THE PARTIES AND ANY CHANGE WILL BE MADE IN WRITING, EXECUTED BY BOTH PARTIES.

22.
CONFIDENTIALITY

BUYER AND SELLER RESPECT THE CONFIDENTIAL NATURE OF THIS AGREEMENT AND AGREE TO MAINTAIN IN STRICTEST CONFIDENCE THE NAMES OF THE PARTIES WHOSE IDENTITIES MAY BECOME KNOWN TO ONE ANOTHER THROUGH EITHER THE TENDERING OF DOCUMENTS OR ASSEMBLY OF BANKING OR GOVERNMENT APPROVALS. THE PARTIES AGREE TO MAINTAIN STRICT CONFIDENTIALITY CONCERNING THE IDENTITIES OF THE PARTIES DIRECTLY OR INDIRECTLY INVOLVED IN THIS TRANSACTION. BUYER AND SELLER ACCEPT AND AGREE TO THE PROVISIONS OF THE INTERNATIONAL CHAMBER OF COMMERCE FOR NON-CIRCUMVENTION AND NON-DISCLOSURE WITH REGARDS TO BUYER AND SELLER BEING INVOLVED IN THIS CONTRACT, ADDITIONS, RENEWALS AND THIRD PARTY ASSIGNMENTS WITH FULL RECIPROCATION. ALL DATA REMAIN THE PROPERTY OF THE PARTY WHO HAS BROUGHT THE RESPECTIVE DATA INTO THIS TRANSACTION. ANY OF THE PARTIES BREACHING THIS RULE WILL BE LIABLE FOR ANY DAMAGES RESULTING FROM SUCH ACTION, REGARDLESS OF WHETHER THEY ARE COMMITTED DELIBERATELY OR BY NEGLIGENCE. IN CASE OF BREACH OF THE RESPECTIVE RULES EMITTED, THE INTERNATIONAL CHAMBER OF COMMERCE (ICC) IN LONDON, UNITED KINGDOM WILL BE APPLIED TO.         

23.
GOVERNING LAW

THE CONTRACT WILL BE GOVERNED, AND INTERPRETED IN ACCORDANCE WITH THE UNITED NATIONS CONVENTIONS FOR INTERNATIONAL SALE OF GOODS (UN CONVENTION). IN THE EVENT OF INCONSISTENCY BETWEEN THIS CONTRACT AND THE PROVISIONS OF THE UN CONVENTION, THIS CONTRACT WILL HAVE PRIORITY FOR THE PURPOSE OF ARTICLE 39 (THIRTY NINE), OF THE UN CONVENTION, A REASONABLE PERIOD OF TIME WILL BE DEEMED TO BE 5 (FIVE) DAYS. THIS CONTRACT SHALL FURTHER BE CONSTRUED IN ACCORDANCE WITH ICC RULES. 

24.
NON-COMPLIANCE PENALTY

BOTH PARTIES ALREADY HAVE AGREED BY MEANS OF THIS CONTRACT TO EXECUTE THE FOLLOWING:

· THE SELLER WARRANTS TO PAY ALL CHARGES OF LOSS AND DAMAGE INCURRED TO THE BUYER IF THE SELLER FAILS TO EXECUTE THE LOADING OF GOODS TO THE DESTINATION WITHIN THE SPECIFIED TIME.

· THE BUYER WARRANTS TO PAY ALL CHARGES OF LOSS AND DAMAGE INCURRED TO THE SELLER IN CASE HE FAILS TO MAKE THE BANK GUARANTEE OPERATIONAL AS PER THE PAYMENT TERMS OF THIS AGREEMENT WITHIN THE SPECIFIED TIME, AND ARE UNABLE TO FULFILL THE CONTRACT.

25.
NON-CIRCUMVENTION “NCND”

THE PARTIES ACCEPT AND AGREE TO THE PROVISIONS OF THE INTERNATIONAL CHAMBER OF COMMERCE LONDON, UNITED KINGDOM FOR NON-CIRCUMVENTION AND NON-DISCLOSURE WITH REGARDS TO ALL AND EVERYONE OF THE PARTIES INVOLVED IN THE TRANSACTION AND CONTRACT, ADDITIONS, RENEWALS, AND THIRD PARTY ASSIGNMENTS, WITH FULL RECIPROCATION FOR A PERIOD OF 5 (FIVE) YEARS FROM THE DATE OF EXECUTION OF THIS CONTRACT. ALL DATA REMAIN THE PROPERTY OF THE PARTY WHO HAS BROUGHT THE RESPECTIVE DATA INTO THIS TRANSACTION. IN CASE OF BREACH OF THE RESPECTIVE RULES EMITTED, THE INTERNATIONAL CHAMBER OF COMMERCE IN LONDON, UNITED KINGDOM WILL BE APPLIED TO.

26. COMPANY IMFORMATION. 

Company
Address
Phone

Fax

Represented by

 Email

 
 

Website

27.  BUYER'S BANKING COORDINATES: (KINDLY PROVIDE THE FULL DETAILS)
BANKING DETAILS 
Bank Name 
Bank Address 
Account Name 
Account Number 
SWIFT 
Bank Officer 
Phone / Fax / E-mail 


	BUYERS CONFIRMING BANK L/C (TOP 100 WORLD BANK)  - REQUIRED 
(KINDLY PROVIDE THE FULL DETAILS)
Bank Name

Bank address     

Account name

Account No        

Branch Transit Number

Swift Code       

phone     

Fax 

Bank Officer

E-mail   

Country

Seller have option to confirmation buyer SBLC to any bank (prime 50 top  bank the world)  


BUYER'S BANK'S FUNDS CONFIRMATION 
WE ATTESTED THE SIGNATURES OF  ____________________________ / __________________WE CAN ASSURE THAT HIS RELATION WITH OUR BANK ARE PROFESSIONAL AND HOLD CREDIT LINE WITH OUR BANK AND FINANCIALLY THEY ARE VERY SOUND. THEY ARE CAPABLE OF HANDLING THE ABOVE TRANSACTION SUCCESSFULLY.

	OFFICER NAME 

	 

	 BANK SEAL
 
	 

	 DATE

	 


WE UNDERSTAND THAT ANY AND ALL OFFERS AND / OR CONTRACTS ARE SUBJECT TO SUCCESSFUL SELLER VERIFICATION OF FUNDS AVAILABILITY. WE HEREBY GIVE OUR WRITTEN PERMISSION FOR THE SELLER TO CONDUCT A SOFT PROBE OF OUR ACCOUNT.

	PRINCIPAL SELLER

Authorized Signatory

SEAL

Date ........... 2007
	BUYER

Authorized Signatory

SEAL

Date ........... 2007


ANNEX 1

Product Specifications
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